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Equities in Bear Market – Rising Risk of 
Relief Rally 
a.k.a. Reduce Tactical Equity UW 
 
Summary & Conclusion 
 
“……...for 3 key reasons the risks are high that global equities are currently in a bear 
market…………those include: i) technical factors, most specifically our risk appetite based 
models designed to highlight a bear market environment;…….….ii) our fundamentals based 
Bear Market Forecasting model and credit models; &……..iii) the rising risk of a US 
recession…… 
 
….despite that, our 1 – 2 month trading models highlight the growing likelihood of a near term, 
counter trend relief rally….” 
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a.k.a. Reduce Tactical Equity UW  
Chris Watling, CEO & Chief Market Strategist, Longview Economics 
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Section 1: Summary & Conclusion 
 
Having moved ‘tactically’ underweight (1) equities at the start of November we recommend 
reducing the size of that tactical UW position. That reduction reflects the recent shift in the 
Longview trading models from SELL signals (at start of November) back to/towards BUY 
signals currently. Indeed the ‘fast moving’ scoring system is now back on BUY (fig 1); the ‘slow 
moving market environment’ model is close to BUY (fig 4a), while other single models (as 
opposed to scoring systems) are also on/moving towards BUY levels (see appendix 4, fig 1f 
and separate ‘appendix’ PDF of the accompanying trading models).  
 
In cyclical equity bear markets the primary trend is, of course, downwards. Within that primary 
trend, though, there are multiple counter trend/relief rallies. With Longview trading models 
at/close to BUY levels, the risk of a counter trend rally is above average – hence our 
recommendation to reduce UW positions (and revert to temporary NEUTRAL positioning in 
some of the more conservative portfolios – see appendix 5 for detailed portfolio 
recommendations & appendix 6 for the performance track record). 
 
Whilst tactically we are positioning closer to NEUTRAL, on a strategic basis (i.e. global asset 
allocation) we remain OW cash. The risks continue to rise that we are in a cyclical bear market 
(for Global and US equities). The rationale behind this view is highlighted in section 2 below. 
 
Fig 1: Longview ‘fast moving’ scoring system vs. S&P500 
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Source: Longview Economics, Macrobond  
 (1) as well as underweight risk in the quarterly global asset allocation – see Quarterly Global Asset Allocation ALERT No. 1, 4th 
November 2015: “Reduce Risk (again), a.k.a. Cyclical Bear Market Risk High” 

Longview Fast 
Moving scoring 
system – back 
on BUY in 
recent weeks 
(from SELL in 
early 
November) – 
this is 
consistent with 
a rising risk of a 
countertrend 
relief rally 
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Section 2: Three Key Reasons for Heightened Bear Market Risks  
 
1. Technically the market remains vulnerable, as judged using a variety of Longview 

proprietary models as well as other ‘well-known’ indicators. Classic breadth indicators have 
deteriorated over the past 18 – 24 months (e.g. see percentage of US stocks above their 
200 day moving average - fig 1i). That is consistent with the build-up to prior equity bear 
markets, as market and sector leadership narrows ahead of a major market peak. That 
narrowing, though, is not just confined to individual US equities but is evident across the 
global financial landscape. The Longview Colvin model (fig 1h), which measures global 
breadth across global financial markets, is generating a rare bear market warning (i.e. 
whereby it long term trend line falls below zero). That has only happened in 4 prior 
instances since the mid-1990s: Three times during prior cyclical bear markets while the 
fourth instance was during the Euro crisis (and in that respect was a late and false signal 
as US monetary loosening triggered a renewed uptrend in equities). Other Longview 
technical models point to persistent risk aversion (see fig 1 & fig 1g) – i.e. current technical 
vulnerability. This is also typical of bear markets as it is indicative of continued (i.e. 
somewhat relentless) selling pressure (i.e. continued risk aversion). The Longview primary 
trend indicator (fig 1a) also remains in a downward trend. All of the above is consistent with 
the negative S&P500 performance in December despite it being the strongest average 
seasonal month of the year. 

 
Fig 1a: Longview Primary Trend Indicator(2) vs Global Equities 

 

 
(2)The ‘Longview primary trend’ indicator is a derivative model from our short term RAG trading system (NB RAG = risk appetite 
gauge). The RAG system trades LONG and then SHORT US equity futures based on systematic rules. In bull markets BUY 
signals tend to be more successful. In bear markets the converse. 
 
By analysing the performance, therefore, of the return of LONG trades vs SHORT trades we can derive a model which 
illustrates on a medium term basis, which trades are performing better (i.e. the LONG side or the SHORT side). From that we 
then derive the Longview Primary Trend Indicator. In essence it’s a ‘honed’ measure/proxy of money flows which takes into 
account (i.e. adjusts for) the ‘ebb and flow’ nature of any primary trend  
 
These models are all unique to Longview, were designed in 2004 and have not changed since that time. 

 

This model has 
been in a 
sustained 
downward 
movement since 
early 2014 – 
prior downward 
moves have 
foreshadowed/ 
coincided with 
bear markets 
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2. Added to the technical condition of the market, our key bear market models continue to 
flash up warning signals. The Longview Bear Market Forecasting model moved lower 
again in December. It’s now at its lowest level since the GFC and at a level which has 
always been consistent with a bear market (albeit there have only been 3 prior signals at 
these level during a downtrend in the model – see fig 2a). US high yield corporate bond 
spreads continue to widen and are also at a level consistent with a US recession and bear 
market (fig 2). All prior sustained widenings of US high yield bond spreads, of a similar or 
greater magnitude, have been accompanied by 20% or greater corrections in the S&P500 
(see Feb 2015 TEAA publication: “2015 – a Challenging Year” for full analysis). 

 
3. The risks of a US recession are rising. The US manufacturing sector has been in 

recession since industrial production peaked in Dec 2014. ISM manufacturing is sub 50; 
the Chicago PMI index fell sharply last month to 42.9 (fig 3b). More importantly our US 
traffic light indicators (table 3) are increasingly flashing RED and AMBER highlighting the 
growing recession risk. Added to that the Federal reserve remains on a tightening path – 
despite having already tightened 13 times since the start of tapering (i.e. using the shadow 
Fed Funds(3) to proxy where rates would have been, if the Fed had taken rates negative 
instead of adopting QE policy – see fig 1d). Of the 14 US recessions since 1928, the 
S&P500 has corrected in anticipation of (and during) those recessions with only 1 
exception (i.e. at the end of WWII). As we conclude in our 2006 structural asset allocation 
analysis examining ‘Why Stock Markets go Down’: 

 
“with all recessions, except for one notable exception, leading to a major correction in equity markets, we can 
conclude that a recession is a sufficient condition to generate a correction in the equity market”, P.4 
section 2a, Structural Asset Allocation Publication, February 2006. 

 
Reinforcing that rising US recession risk, Global capex amongst the major global listed 
companies remains in a downtrend and continues to contract. The latest update of our 
capex model is included below (see fig 1b). This is clearly at recessionary levels. 

 
Fig 1b: Global Capex (Y-o-Y %, as derived from S&P1200 company records)  

 

  

On latest data 
(i.e. q3 2015), 
global capex is 
contracting at 
11.4% Y-o-Y. 
Given recent 
further falls in 
commodity prices, 
this trend is likely 
to have persisted. 
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The main counter to those recession concerns, rests in perhaps 2 key factors: i) the improving 
health of the US consumer; & ii) the significant effective tax cut to Western consumers from the 
fall in the oil price since mid-2014. As fig 1c shows, the cost of the world’s oil has fallen in 18 
months from 4.6% of world GDP (Jun 14) to 1.6% (latest data – Dec 15). Whilst a significant 
negative shock for major oil producing nations, for most of the major Western economies this is 
a significant positive shock. In our latest ‘thematic’ Longview Letter we address those 2 factors:  
 

“The US consumer, however, whilst on a structural healing path, is in a much weakened state compared to the 
late 1990s: Deleveraging instead of re-leveraging; Weak consumer credit growth (especially outside of student 
and auto loans); and low wage inflation are all symptoms of that weakness.”  
Source: Longview Letter no 97, 9th December 2015: “Sources of Global Growth, a.k.a. Will global earnings growth re-accelerate or continue to stagnate?” 

 
Indeed the majority of Western (and most pertinently US) households have remained in a ‘real 
income’ recession in this latest economic recovery (i.e. from 2009 through to 2015) as median 
household income fell from 2007 through to 2012 and then fell again in 2014.  
  
Fig 1c: Global Oil Costs (as a % of World GDP & in US$tr)  

 

 
 
Fig 1d: Fed Funds Target rate vs. Shadow Fed Funds rate(3) (%) 

 

 

The cost of the 
world’s oil has 
fallen sharply in 
these past 18 
months – from 
4.6% of global 
GDP to 1.6% 
(latest data). 

Last month’s 25bp 
hike takes the 
cumulative 
tightening in this 
cycle to 300bps 
(i.e. over the 
course of the past 
13 months)… That 
is the fastest pace 
of tightening since 
the early 1990s(4)  
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Fig 1e: RAG PERSISTENCE Model(5) (i.e. for risk appetite/risk aversion) vs S&P500 

 

 
 
Fig 1f: US equity advisory optimism vs. S&P500 

   

 
(3) The shadow fed funds rate is an approximation of the level of US policy rates if the Fed had cut rates into negative territory 
rather than engaging in QE and other unconventional policy measures. The method of calculation is laid out in the attached link 
at the Atlanta Fed website: https://www.frbatlanta.org/cqer/research/shadow_rate.aspx?panel=1  
(4)Albeit the speed of tightening in the early 1990s was relatively fast. In the 13 months from Jan 1994 to Feb 1995, the Fed 
tightened by 300bps (i.e. the same as the recent pace of Fed tightening). The US macro environment in the early 1990s though 
was considerably different to today (for detail see Dec ’15 Longview Letter No 97: “Sources of Global Growth”). 
 (5) like fig 1g below, this model measures excessive risk appetite and aversion. In contrast to fig 1g, though, it measures the 
strength of the signal (i.e. the strength of measured global risk appetite – smoothed over 200 days) rather than the duration of 
signals (i.e. as in fig 1g). In essence, though, there is meaningful overlap.  

 

Sentiment – 
close to a 
BUY signal 

This model 
has moved 
below zero 
on a 
sustained 
basis – that is 
often 
consistent 
with a cyclical 
equity bear 
market 
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Appendix 1: Technical Indicators of Bear Market Risk 
 
All our key technical breadth models are pointing to a heightened risk of an equity cyclical bear 
market. Global risk appetite has been persistently risk averse in recent weeks with the deterioration 
having started in late 2014 – see FIG 1e & 1g. The global and the single stock breadth of the financial 
markets have also been deteriorating for over a year – see Colvin model (fig 1h) and the percentage of 
stocks above their 200 day moving average model (fig 1i). False signals have occurred in the past; 
August 2004 and the end of the Euro crisis are the 2 main examples. In late 2004, the signals from the 
models were not across the board. At the end of the Euro crisis, significant US monetary stimulus was 
hinted at (i.e. see Federal Reserve’s Sept 2012 meeting) and then enacted.  
 
Fig 1g: PERSISTENCE Model (6) (for risk appetite/risk aversion) vs S&P500 

 

 
(6) NB this is a first derivative model of the SELL-off indicator. The SELL-off indicator measures persistence of risk seeking or 
risk averse behaviour in global financial markets. This model is a long term smoothed version of that model to generate a 
longer term understanding of the market’s risk attitude. 

 
  

There has been a 
continued 
deterioration in the 
persistence of risk 
aversion in the past 12 
months – with this 
indicator crossing the 
negative line in recent 
months. That is 
consistent with the 
behaviour of breadth 
models and signals a 
high likelihood of a 
cyclical bear market. 
 
Exceptions to that 
include the end of the 
Euro crisis (with added 
monetary stimulus) as 
well as the 2004 
Phase II consolidation 
in the equity cyclical 
bull market 
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Fig 1h: COLVIN(7) Model (200 day moving average) vs S&P500 

 

 
(7) The Colvin model is a measure of the global breadth of financial markets (i.e. similar to the concept behind the NYSE single 
stock advance decline line but utilising asset prices from across the global spectrum at an index level) 

 
Fig 1i: Percentage of S&P500 stocks> 200 day moving averages vs S&P500 (since 2000) 

 

  
 
 
  

The (single stock) 
breadth of the 
equity market 
typically 
deteriorates ahead 
of a bear market 
 
In 2007 (see fig 3a 
below), that 
deterioration lasted 
6 months before 
market weakness. 
In the run-up to 
2000, that 
deterioration lasted 
3 years 
 

A rare move 
below zero for 
this model…. 
 
...consistent 
with a bear 
market 
environment 
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Appendix 2: Bear Market Models/Indicators 

 
Fig 2: US High Yield corporate bond spreads – stand-alone since 1987  
 

 
 
Fig 2a: Longview Bear Market Forecasting Model vs S&P500  

 

 
  

US High Yield 
corporate bonds 
spreads have 
continued to widen 
in recent weeks 
(both including & 
excluding energy) 
 
There have been 
5 prior instances 
of sustained 
widening of 
corporate bond 
spreads – all 5 
have resulted in a 
20%+ cyclical bear 
market in equities 

Our ‘Bear Market 
Forecasting’ 
Model has ticked 
lower again in 
December 
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Appendix 3: Rising US recession Risk 

 
As highlighted in recent Longview publications, there’s a growing risk of a US recession (e.g. see Global 
macro report 6th November 2015: “Rising US Recession Risk”). That thesis is predicated on a deterioration of US 
corporate sector cashflow coupled with the beginnings of tightening of money/monetary policy at a time 
when inventories are abnormally high (for the full analysis/explanation, please see Global Macro Report highlighted 
above or ‘Section 7: US Macro Update - Extract from the latest Quarterly Asset Allocation’, published 11th December 2015). At 
the time of our last quarterly publication, our US traffic light indicators (designed to forewarn of rising 
recession risks) showed marked deterioration compared to prior quarters. Since that time (i.e. over the 
past month) there has been some (albeit modest) further deterioration. In particular a sharp fall in the 
Chicago PMI as well as continued flattening of the yield curve. The update on the Traffic light indicators 
is attached below (table 3). 
 
Fig 3: US Headline ISM manufacturing index – shown with recessions 

 

 
 
Fig 3a: Senior Loan Officer Survey – Credit Conditions for small, medium & large firms 

 

 
  

Potentially at mid 
cycle slowdown 
levels – also, 
though, at levels 
consistent with a 
recession 

Credit conditions 
are starting to 
tighten for US 
medium & large 
companies – that 
is typical 
behaviour at start 
of recessions 
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Table 3: Key ‘big picture’ US macro indicators 
 

Yield curve  AMBER/GREEN 
Has Flattened recently – not clear in a near ZIRP 
environment if it can invert 

Credit conditions – corporate   AMBER/RED At levels from which the US has entered recession 

Credit conditions – household AMBER 
Close to levels from which the US has entered 
recession 

Leading Economic Indicators (conf. board)  AMBER Y-o-Y growth is rolling over 

Leading Economic Indicators (OECD for US)  AMBER 
Uptrend has flattened out – with Y-o-Y growth rolling 
over 

Corporate financing gap  AMBER/RED 
Sharp deterioration in Q1 & Q2 2015 (with some 
improvement in Q3 data due to cutbacks in capex) 

Corporate cashflow earnings less uses (non-
financial) 

AMBER 
Deteriorating trend – sharp turnaround in Q3 due to 
sharp cutbacks in buybacks 

NIPA Corporate profits RED Contracting Y-o-Y 

Real short rates  GREEN (close to) Lowest since ‘80  

Car sales  GREEN Uptrend intact (on a 6 month smoothed basis) 

Housing  GREEN 
Indicators generally improving albeit some are 
modestly softer in recent months 

Total bank credit GREEN Accelerating in 2014 & 2015 

Corporate credit (from banks) GREEN Accelerating in 2014 & 2015 

Consumer credit (from banks) GREEN Growth rate still at high levels (+10% p.a.) 

ISM New orders less Inventories AMBER At relatively low levels 

Philly Fed Capex plans AMBER Volatile data in recent months 

Chicago PMI RED At recessionary levels 

NFIB Small Business optimism AMBER Lower in recent months 

Source: Longview Economics – updated 5th Jan 2016 

 
Fig 3b: US Chicago PMI manufacturing index – new orders component 

 

 
 

Whilst only 1 
regional survey 
and only 1 month, 
the sharp fall in 
the Chicago PMI 
raises significant 
question marks 
over the strength 
of this US 
expansion – the 
nationwide ISM 
survey has also 
been weak 
(although not with 
such marked 
weakness – see 
fig 3 above) 
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Appendix 4: Longview medium term market models 

 
Fig 4: Longview Medium Term RAG2 vs. S&P500 

 

 
 
Fig 4a: Longview ‘slow moving’ market environment scoring system vs. S&P 500 Index 
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Longview 
medium term 
RAG2 (risk 
appetite 
gauge for 1 – 
2 month 
trading) – 
back on BUY 
from SELL at 
early 
November 

See separate 
PDF of 
Appendix for 
full detail as to 
how this 
model is 
comprised 
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Appendix 5: Equity Recommendation – for various portfolio strategies 

 
Table 5: Asset Allocation Recommendation – for Tactical Asset Allocators 
 
 US Equities* 

(% weighting) 
US government Bonds 

(% weighting) 
Cash 

(% weighting) 
Permitted Range +/-10pp +/-10pp +/-10pp 

Longview benchmark 45.0 45.0 10.0 

Over-under weight - - - 

Current recommendation  45.0 45.0 10.0 

Source: Longview Economics 
 
*all in US equities 
 

 
 
 
 
 
 
 

 
 
 
 

Table 5a: Top level Strategy Recommendation – for LONG ONLY Equity Portfolios 

 
 Global Equities (S&P1200)  Global Cash 

Range 85 - 100% 0 – 15% 
Longview benchmark: 92.5% 7.5% 
Over-under weight - - 

Current recommendation  92.5% 7.5% 

Sector split of Equity allocation:   

S&P1200 Cyclicals vs. Defensives* S&P1200 Cyclical sectors S&P1200 Defensive Sectors  

Range +/-10pp +/-10pp 

Longview benchmark: 72.0% 28.0% 

Over-under weight -2.0pp +2.0pp 

Current recommendation   61.6% (i.e. 70% of 88%)  26.4% (i.e. 30% of 88%) 
 Source: Longview Economics, Standard & Poors 
 
 

  

Given the case laid out 
above we recommend 
moving the portfolio back to 
NEUTRAL (from UW risk) 

The tactical asset allocation (TAA) decision is between US equities*, US government bonds and US cash with a 1 – 6 
month time frame. The aim is to mimic an institutional approach to US (mainstream) tactical asset allocation. That typically 
requires outperformance from a TAA overlay of between 20 – 50bps (and in some cases higher). For the purpose of 
performance measurement, the allocation is assumed to be implemented at the close of trading on the business day 
immediately prior to publication of the report. The permitted range on the allocation to each asset class is as in Table 1 
above. Performance history is shown below on an annual basis and in the separate appendix on a monthly basis. 
 

*US equities are measured using an S&P500 total return index; US 10 year government bonds are measured using a JP 
Morgan total return 10 year government bond index. Cash is measured using US 3 month T Bills. 
 

The aim of the strategy recommendation for long only equity portfolios is to make the top level strategy call (not to make 
sector strategy recommendations). That top level call can primarily be captured in 2 key ways: i) cash levels within a portfolio; 
and ii) top level sector strategy asset allocation – i.e. defensives vs. cyclical sectors. Hence we show in this table both a 
recommended cash weighting (between 0 and 15%) as well as a split of the equity weighting between defensive and cyclical 
sectors. We use the S&P1200 global index as the basis for evaluation of our recommendations. Given this is the start of 
these recommendations, as of yet there’s no track record. 
 
*The classification of cyclical sectors includes the following sectors: IT, Consumer Discretionary, Materials, Energy, 
Financials and Industrials. Defensive sectors are Telecoms; Utilities, Healthcare and Consumer Staples. 



Tactical Equity Asset Allocation  
January 2016                                            

 
   

Tactical Equity Asset Allocation No.144, 6th January 2016 14 
 
Copyright © 2004-2016 Longview Economics. All Rights Reserved  

Table 5b: Global S&P1200 sector heatmap****  

 

 
Source: Bloomberg Consensus Estimates, S&P, Longview Economics, updated 6th January 2015 
 

***re: Sector choices – please see Global sector heat map laid out above showing relative PE ratios of all sectors versus each 
other. This is published monthly with further quantitative analysis each month (at the start of the month). To receive this 
product, please email info@longvieweconomics.com. Of note this month, certain key cyclical sectors remain relatively cheap 
including industrials, IT & financials. Relatively expensive sectors include energy, materials, consumer discretionary & utilities. 
****NB this table should be read as ‘columns versus rows’ – i.e. the sector name above, relative to the sector name to the left. 

 
Table 5c: Top Level Strategy Recommendation – for Equity LONG/SHORT* Portfolios 

 
 US Equities US Cash 

 net (SHORT)/LONG borrowing/lending 
Longview Absolute Return target*: 7 - 10%* 

Aggressive Long-Short   

Permitted Range (aggressive) -100% to +150% n/a 
Current recommendation (aggressive) FLAT +100% 

Conservative Long-Short   

Permitted Range (conservative) -30% to +110% n/a 

Current recommendation (conservative) FLAT +100% 
Source: Longview Economics 
 

*N.B. The two key components of potential alpha in a LONG/SHORT equity strategy are: i) stock picking; & ii) 
index outperformance (i.e. idiosyncratic & systematic risk). Each is typically expected to contribute approx. 5 – 10 
percentage points of absolute performance per annum. In these recommendations we attempt to produce approx. 
7 – 10pp of absolute index performance per annum (i.e. using a total return index). 
 

  



Tactical Equity Asset Allocation  
January 2016                                            

 
   

Tactical Equity Asset Allocation No.144, 6th January 2016 15 
 
Copyright © 2004-2016 Longview Economics. All Rights Reserved  

Appendix 6: Historical Performance – Equity Recommendations 

 
Fig A: Historical performance* of Tactical asset allocation recommendations (2009 – 15) 
 

 
Source: Longview Economics 

 

Table 6: Historical performance* of Longview Economics’ asset allocation recommendations 
 2009 2010 2011 2012 2013 2014 2015 
 bps bps bps bps bps bps bps 
Benchmark 827 1102 910 915 958 1101 147 
Longview absolute 862 1148 947 977 1,029 1116 105 
Longview rel. to benchmark +35 +46 +37 +62 +71 +15 -42 
*e.g. ‘09 benchmark portfolio rose by 8.27%, L’view p’folio rose by 8.62%, N.B. sums may not add due to rounding 
NB Longer history available on request (i.e. back to ’04) 
 

Fig B: Monthly performance of Longview TAA portfolio relative to benchmark (bps) 

 

 
Source: Longview Economics 

Poor/disappointing 
performance in 2015  
 
NB annual target is +20 
– 50bps  
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Fig C: Cumulative monthly performance of equity LONG/SHORT recommendations (%)*** 

 

 
Source: Longview Economics 

***NB This performance relates only to the overlay (i.e. the equity LONG/SHORT overall weighting). In a normal 
equity LONG/SHORT portfolio performance should also be derived from stock picking. 

 
  



Tactical Equity Asset Allocation  
January 2016                                            

 
   

Tactical Equity Asset Allocation No.144, 6th January 2016 17 
 
Copyright © 2004-2016 Longview Economics. All Rights Reserved  

 
{this page intentionally left blank} 

 
 
 
 
 
 
 
 
 
  



Tactical Equity Asset Allocation  
January 2016                                            

 
   

Tactical Equity Asset Allocation No.144, 6th January 2016 18 
 
Copyright © 2004-2016 Longview Economics. All Rights Reserved  

 
 
 
 
 
 
 
 
 
 
 

This Publication is protected by U.K. and International Copyright laws.  

All rights are reserved. No license is granted to the user except for the user's personal use. No part of this publication or its contents may be 

copied, downloaded, stored in a retrieval system, further transmitted, or otherwise reproduced, stored, disseminated, transferred, or used, in any 

form or by any means, except with prior written permission from Longview Economics Ltd. 

This publication is proprietary and limited to the sole use of Longview Economics’ clients and trial subscribers. Each reproduction of any part of 

this publication or its contents must contain notice of Longview Economics’ copyright. This agreement shall be governed and construed in 

accordance with U.K. Copyright law and the parties hereto irrevocably submit to the exclusive jurisdiction of the English courts in respect of any 

dispute or matter arising out of or connected with this Agreement. 

Any disclosure or use, distribution, dissemination or copying of any information received from Longview Economics Ltd. is strictly prohibited, 

whether derived from the reports or from any oral or written communication by way of opinion, advice, or otherwise with a principal of the 

company; is not warranted in any manner whatsoever; and is for the use of our clients and trial subscribers only.  Longview Economics Limited 

will not be liable for any claims or lawsuits from any third parties arising from the use or distribution of this document.  This report is for 

distribution only under such circumstances as may be permitted by applicable law. 

This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment or other 

specific product.  The analysis contained herein is based on numerous assumptions.  Different assumptions could result in materially different 

results.  Certain services and products are subject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/or may not 

be eligible for all investors.  All information and opinions expressed in this document were obtained from sources believed to be reliable and in 

good faith, but no representation or warranty, express or implied, is made as to the accuracy or completeness.  All information and opinions as 

well as any prices indicated are current as of the date of this report, and are subject to change without notice.  Some investments may not be 

readily realisable since the market in securities is illiquid and therefore valuing the investment and identifying the risk to which you are exposed 

may be difficult to quantify.  Futures and options trading is considered risky.  Past performance of an investment is no guarantee for its future 

performance.  Some investments may be subject to sudden and large falls in values and on realisation you may receive back less than you 

invested or may be required to pay more.  Changes in foreign exchange rates may have an adverse effect on the price, value or income of an 

investment.  We are of necessity unable to take into account the particular investment objectives, financial situation and needs of our individual 

clients and we would recommend that you take financial and/or tax advice as to the implications (including tax) of investing in any of the products 

mentioned herein. 

Longview Economics Ltd. is not authorised nor regulated by the Financial Conduct Authority. 
 

If you have received this communication in error, please notify us immediately by electronic mail to info@longvieweconomics.com or by 

telephone at (0044) 0870 225 1388 

 


