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With the recent rally off the lows in a sector that has been an obvious short for many months is 
it now time to be long of the miners? Everyone has been looking for the bottom but has the 

knife stopped falling yet?.... the answer is not yet if you are a trend follower but may depend on 
ones’ time frame. 
 

The sector is dominated by four stocks, whose combined weighting is around 62% of the total 
index, and it therefore makes sense to take a look at those first. As you can see from the charts 
below they all remain in downtrends and therefore, technically, rallies to those trends should 

therefore be seen as selling opportunities whilst those trends remain intact. 
 
SXPP Medium Term 

 
The weekly chart posted a bullish Hammer candle last week which suggested further upside and 
the index gapped higher in yesterdays’ session to close around a short-term downtrend. RSI is 
also coming up out of ‘oversold’ territory, adding to the bullish tone but MACD remains well 

below its zero line which is usually a sign of a downtrend. 
 
With just one days’ price action in the current candle it can largely be ignored and will need to 

break above the 282.08 Marabuzo resistance before a rally of any substance. 
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In the short-term the daily chart is also showing some bullish reversal signals from the oscillators but the sector 

remains in a downtrend, on both the short and medium term, and I therefore cannot be a buyer whilst that remains 

the case. 

 

The rally came within a few points of the short-term downtrend in yesterday’ session but is giving back some of the 

move early in todays’ session. A short here with a stop on a close above 293.43, which would invalidate the short-

term trend, has a good risk reward and I would look to add to that short on a close today  below 279.84 due to the 

resulting Dark Cloud Cover candle. 

 

Daily Log Chart 
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RIO: The stock has the biggest weighting in the sector of 26.25% and also remains in a downtrend in both the 

short and medium terms. The rally from the 2108 support has not quite reached the short-term trend yet as the 

2319 resistance held in yesterdays’ session and the small gap higher on todays’ open now leaves room for another 

Bearish engulfing candle on a close below 2300. I would suggest a short here in line with the trend with a view to 

adding on such a close. 
 

Daily Log Chart 
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BLT LN: I still see no reason to be long here and the downtrend remains intact, although there are some bullish 

signals creeping in with the weekly chart posting a bullish Hammer candle last week.  

 

Short-term the downtrend and 1158 resistance need to fail before a rally of any real substance and buying a break 

of that resistance with a view to taking profits on a rally to the 200 day MA would make sense. For the time being 

though a short in line with the trend still makes sense technically. 

 

Daily Log Chart 
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GLEN LN: A continued and persistent sell off since the bearish Island Reversal pattern back in May. The move 

gathered pace once again on the failure of the key 228.8 support and there have been a couple of bearish 

continuation patterns since. 

 

The downtrend remain intact at around the 114 level and the gap higher yesterday took the stock to that trend 

which held all session with the days’ price action leaving a bearish Hanging Man candle. Although the weekly posted 

a bullish Hammer last week risk/reward remains to the downside whilst the trend remains intact and am therefore 

happy to be short here . I would suggest a stop/reverse on a CLOSE above 118.501 as such a move would both 

invalidate the downtrend and suggest an extended move higher towards the medium-term downtrend which is 

some way above current levels around 188. 

 

With no long-term supports available due to the fact that the stock only started trading in 2011 the only supports 

that I can use are derived from recent price action. These are the gap at 96.34 from yesterday followed by another 

gap level at 83.39. 

 

Daily Log Chart 
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AAL LN: The failure of 906 as a support (now resistance) was bearish and there was further confirmation as stock 

broke below the lower end of a bearish continuation pattern on 21st July. 

 

There was a further bearish continuation pattern confirmed on 22nd September as the stock broke below the lower 

end of a Flag pattern and the move lower gathered pace on that break. With the downtrend now some way above 

here current levels may not offer the best short entry point but there remains no reason to be long although there 

have been a couple of bullish signals such as the Inverted Hammer of 29th September. 

 

This is however not a strong enough signal on its own to warrant a long here, although it may be prudent to reduce 

shorts as a result of it, and the next support of note is down at 503. 

 

 

Daily Log Chart 
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VED LN: Again remains in a downtrend but that trend is now some way above some levels and, with the stock 

trading just above support at 398, current levels may no offer the best short-entry point. Instead I would look to sell 

a rally back to the 530 resistance which, with the 200 day MA and downtrend just above, should provide a better 

entry. 
 

Daily Log Chart 
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ANTO LN: The sell off from the key resistance at 808 has continued unabated and increased momentum further on 

the subsequent failure of 620 as a support. 

 

Rallied to test 620 back in September and the level held nicely despite the stock trading above there intra-day. The 

resulting sell-off took the stock to the support at 477.63 from where it is attempting to rally once again and the 

weekly also posted a bullish Hammer last week which suggests further upside in that time frame. 

 

However, with a downtrend still intact at around the same level as the 552.5 resistance, risk/reward remains to the 

downside despite the bullish signals creeping in. 

 

Daily Log Chart 
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LMI LN: Back in July, when the stock was trading around the 75p level, I pointed out that a bearish Pennant 

continuation pattern had been confirmed and the pattern had a measured target of 5p. 

 

This at the time seemed a little extreme, but I used the standard method for measuring such a target, and the stock 

has since continued to sell off to make new lows. The price action on 29th September however left a bullish Inverted 

Hammer candle and the ensuing rally took the stock above its very short-erm downtrend. 

 

That rally is about to test a longer-term downtrend which coincides with a key short-term resistance at 26.5, which 

is also a level on the 120 min chart, and therefore a new short here with a tight stop/reverse on a close above that 

resistance has a very good risk/reward. 

 

Daily Log Chart 
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Note that these are short-term views that may differ from the longer-term view in 

my daily note 

 

Also note that these are general comments about markets and the time frames may 

not always match your investment criteria. As always position sizing is more 
important than the ideas and levels. 
 

I always encourage clients to ask for chart views and asset allocation ideas that have 
been written specifically for them and their individual time frames and risk 
tolerances. 

 
If you would like to play any of these ideas through derivatives our options desk will 
be happy to suggest strategies. 

 
 
Important notice / disclaimer This material was prepared by Louis Capital Markets UK LLP , which is authorised and regulated 
in the United Kingdom by the Financial Conduct Authority (FCA) under ref 225544. This document must be treated as a 

marketing communication for the purposes of Directive 2004/39/EC as it has not been prepared in accordance with legal 
requirements designed to promote the independence of research; and although Louis Capital Markets UK LLP is not subject to 
any prohibition on dealing ahead of the dissemination of investment research, Louis Capital Markets UK LLP applies this 

prohibition through its internal systems and controls. The analyst or analysts responsible for the content of this marketing 
communication certify that: (1) the views  expressed and attributed to the research analyst or analysts in the report accurately 
reflect their personal opinion(s) about the subject securities and issuers and/or other subject matter as appropriate; and, ( 2) 
no part of their compensation will  be directly or indirectly related to the specific recommendations or views contained in this 

research report. Louis Capital Markets UK LLP has effective organisational and administrative arrangements set up within the 
firm for the prevention and avoidance of conflicts of interest with respect to research Recommendations, including 
information barriers.This document is for the use of the addressees only and is not intended for nor should be disseminated t o 

Retail  Customers as defined in Directive 2004/39/EC. It ma y not be copied or distributed to any other person without the 
written consent of Louis Capital Markets UK LLP and may not be distributed or passed on, directly or indirectly, to any other  
class of persons. Louis Capital Markets UK LLP may at its discretion distribute this document to any other person to whom it 
could lawfully be distributed by an unauthorised person and without its content being approved by an authorised person.  

 
This document has been prepared using sources believed to be reliable, however we do not represent it is accurate or 
complete. Neither Louis Capital Markets UK LLP, nor any of its partners, members, employees or any affi l iated company 
accepts l iability for any loss arising from the use of this document or its contents. It is provi ded for informational purposes only 

and does not constitute an offer to sell  or a solicitation to buy any security or other financial instrument. While we endeav our 
to update on a reasonable basis the information and opinions contained herein, there may be regulatory, compliance or other 
reasons that prevent us from doing so. The opinions, forecasts, assumptions, estimates, derived valuations and target price(s ) 

contained in this material are as of the date indicated and are subject to change at any time wi thout prior notice.  
 
This research does not constitute a personal recommendation and the investments referred to may not be suitable for the 
specific investment objectives, financial situation or individual needs of recipients and should not be relied upo n in 

substitution for the exercise of independent judgement.  
 
Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. The stated price of any securities mentioned herein is not a representation that any transaction can be effected at 

this price. This document is approved for communication by Louis Capital Markets UK LLP in the UK and to EEA market 
professionals who have registered with Louis Capital Markets UK LLP to receive such information. Please note that the prices 
used in this note were the mid-market price at the close of business on the previous trading day. Unless otherwise stated, 



 

Louis Capital Markets UK LLP is Authorised and Regulated by the Financial Conduct Authority (FCA) FRN 225544 

Registered Address 130 Wood Street, London EC2V 6DL 
 

 11 

Louis Capital Markets UK LLP owns the intellectual property rights and any other rights in all  material contained in this 
document. No part of this document may be modified, photocopied or duplicated in any form by any means or redistributed, 

transmitted, published or derivative works created from this document without the prior consent of Louis Ca pital Markets UK 
LLP. By accepting this document you agree that you have read the above disclosure and to be bound by the foregoing 
limitations / restrictions. 

 
Important US Regulatory Disclosures This report is for informational purposes only, and the information herein is obtained 
from sources that we believe to be reliable, but its accuracy and completeness, and that of the opinions based thereon, are 
not guaranteed. Past performance is no guarantee of future results. The securities described herein may not be eligible for sale 

in all  jurisdictions or to certain categories of investors. Further, this report is not intended as an offer or solicitation to buy or 
sell  any securities or related instruments. Opinions expressed in this report are subject to change without notice. • Louis 
Capital Markets UK LLP is not a market maker for any of the instruments mentioned. • Louis Capital Markets UK LLP and / or its 

officers or partners, research analyst nor the associate has ownership in any of the equities mentioned. • Louis Capital 
Markets UK LLP nor its affi l iates has managed or co-managed a public offering of securities. • Louis Capital Markets UK LLP nor 
its affi l iates has not receive, or intends to seek, compensation from the company for investment banking, underwriting or 
financial advisory services.  

 
To our readers in Hong Kong: This document is published or re-distributed by Louis Capital Markets (Hong Kong) Limited 
(“LCMHK”) (CE number: AOE100) whi ch is regulated by the Securities and Futures Commissions in Hong Kong. This document 
is intended for distribution to professional, accredited and institutional investor customers. No part of this document may b e 

copied, photocopied or duplicated in any form or by any means, or redistributed without the prior written consent of LCMHK. 
LCMHK and the research analyst will not be held responsible if this investment research or recommendation is published or 
otherwise reproduced in whole or in part by the mass media without the relevant disclosures. The information, tools and 

material presented in this document are provided to you for information purposes only and shall not be used or considered as 
an offer or the solicitation of an offer to sell  or to buy or subscribe for securities or other financial instruments. LCMHK has not 
taken any steps to ensure that the securities referred to in this document are suitable for any particular investor. LCMHK 
accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or further 

communication given in relation to this document.  
 
Although information and opinions presented in this document have been obtained or derived from sources believed by 
LCMHK to be reliable, neither the author or LCMHK or its respective directors, officers, employees or agents has independently 

verified the information contained in this document. Accordingly, no representation or warranty, expressed or implied, is 
made as to the fairness, accuracy or completeness of such information and opinions. This document is not to be relied upon in 
substitution for the exercise of independent judgment  

 
Regulatory disclosure: LCMHK confirms that it (i) does not own 1% or more financial interests in any of the listed corporation 
reviewed; (i i) is not involved in any market-making activities for any of the listed corporations reviewed; and (i i i) does not have 
any individual employed by or associated with LCMHK serving as an officer of any of the listed corporations revi ewed. For 

additional disclosures regarding this report send a written request to compliance at: Louis Capital Markets, LP 853 Broadway,  
Suite 500, New York, NY 10003. Louis Capital Markets UK LLP 130 Wood Street, 4th Floor, London EC2V 6DL Louis Capital 
Markets UK LLP 39-41 Rue Cambon, 4th Floor, 75001 Paris Louis Capital Markets (Hong Kong) Limited 8 Queens Road Central, 

9th Floor, Hong Kong  
 
 

 


