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S&P Futures 
 
Position Supports Resistances Conviction 

Flat 1968 1945.25 1917.5 1898.5 1887.5 
1863.75 1856.75 *1812.5* 1799.75 

1736.5 

1978.25 1985.75 1999.75 
2011 

Low 

 

Of all the futures in this report the S&P is alone in the fact that it remains in a long-term uptrend despite being 

tested in the pullback a couple of weeks ago. 
 

Yesterday saw the future extend its recent gains intra-day but the move failed to make any ground past the 1985.75 
resistance with that level ending up as the exact session high. The failure at that level left a bearish ‘Tweezer Top’ 

pattern on the short-term (120 min) chart and there had already been some bearish signals on that chart with the 

cross down in MACD and RSI divergence suggesting that the move higher is stretched here. The very short-term 
uptrend on that chart had already failed a few sessions ago. 

 
The daily chart posted a ‘Spinning Top’ candle yesterday which is not enough on its own to recommend a short with 

any conviction but shows the indecision in the market at current levels. As this report is based on the daily chart I 
will remain flat here until there are more confirming signals but signs are of a pullback from this area if the reversal 

pattern on the 120 min chart proves correct. 
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EU50 Future (VG1)  
 
Position Supports Resistances Conviction 

Short  3002 2973 2966 2957 2934 

2914 2849 2751 2669 2608 

3044 3060 (weekly 

Marabuzo) 3080 3107 

Medium 

 
The future continues to consolidate below the 3060 Marabuzo resistance on the weekly chart and its short-term 

downtrend on the daily. 
 

Yesterday saw the 3044 resistance and downtrend tested once again early in the session but the level held well with 
3044 being the session high for the second day running. Mondays’ bearish engulfing candle adds conviction to my 

short but my stop on a clean break of the downtrend and 3060 resistance remains in place. 

 
On a move lower watch for support at 2973 which is the neckline of a much larger pattern on both the daily and 

weekly charts and, the 2966 level just below is also the neckline of a potential double top pattern on the 120 min 
chart (See below).  Longer-term my 2608 price target still applies should these fail. 

 

Daily Log Chart 
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120 Min Chart 

 
Note the downtrend that remains just intact around current levels, which is being tested as I write, and the 2966 

support which is the neckline of a potential double top pattern. 

 
I would expect downward momentum to increase should that neckline fail but it would make a good level to take 

some profit short-term. 
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Weekly Log Chart 

 
Note the longer-term resistances at 3044 and 3060 (from where we sold off on Monday) just below the short-term 

downtrend. 
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FTSE Future (Z 1 Index)   Daily Chart (Trading View) 

 
Position Supports Resistances Conviction 

Short  6396 6346.5 6287.5 6095 
6000 5852 

6445.5 6492  
 

Medium 

 

The recent rally has taken the future back above the key 6346.5 level which is the neckline of a larger reversal 
pattern on both the daily and weekly charts. 

 
In last weeks’ notes I suggested selling the rally back to that level having taken some profit on the short at the 6095 

support so am slightly out of the money here on the additional short. The move higher has, however, failed to make 

any real headway past the 6400 Marabuzo level (weekly chart), despite closing just above there in yesterdays’ 
session. The price action yesterday also left a bearish inverted hammer candle 

 
I would still suggest a stop on a close above 6492 as this would invalidate the pattern and there are, as yet, no real 

bearish reversal signals on the daily chart on which this report is based apart from yesterdays’ candle. 
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Weekly Log Chart 

 

Note the importance of the 6346.5 level as the neckline of the bearish reversal pattern with the 6400 Marabuzo 
resistance acting in a ‘sweeper’ roll at the back of the defense. 

 

The only worry I have about my short call is the bullish candle from two weeks ago but I will need more confirming 
signals before being convinced that a sustained rally from here is the most likely scenario. 
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DAX (GX1) 

 
Position Supports Resistances Conviction 

Short  8990 8903 8772.5 8561 8464.5 

8253 

9123 9257 9305 9642.5  Waning 

 
Again the move lower confirmed the failure of the sideways channel as the future sold off from the 8903 level and I 

suggested reversing to a short on such a break at the time.  
 

The price action on 16th left a bullish Hammer candle with the future rallying as expected following that candle. The 
strength of Tuesdays’ rally surprised me as the 8990 resistance held nicely the previous day with the price action 

following the rejection of a move above that level leaving a bearish engulfing candle. I would usually use these as a 

signal that a rally is coming to an end but the future rallied from the opening lows to close above that key level and 
its short-term downtrend. 

 
I would still suggest a stop on a clean break of the 9141 resistance (120 min chart) as this would suggest that an 

extended rally towards 9257 is a possibility. 
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GX1 120 Min Chart 
 
Note the resistance at 9141 holding in yesterdays’ session with a couple of bearish inverted hammer candles at that 

level suggesting to me that this will remain the case. 

 
The stop on a clean break of 9141 is sensible however as a pop higher towards 9257 is likely should that resistance 

fail. 
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Note that these are short-term views that may differ from the longer-term view in 
my daily note 

 

Also note that these are general comments about markets and the time frames may 

not always match your investment criteria. As always position sizing is more 
important than the ideas and levels. 
 
The sectors and stocks mentioned are generally those that my active clients care 
about but I am happy to add more on request. 
 
I always encourage clients to ask for chart views and asset allocation ideas that have 
been written specifically for them and their individual time frames and risk 
tolerances. 
 
If you would like to play any of these ideas through derivatives our options desk will 
be happy to suggest strategies. 
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Important US Regulatory Disclosures 

 

This report is for informational purposes only, and the information herein is obtained from sources that we believe to 

be reliable, but its accuracy and completeness, and that of the opinions based thereon, are not guaranteed. Past 

performance is no guarantee of future results.  The securities described herein may not be eligible for sale in all 

jurisdictions or to certain categories of investors. Further, this report is not intended as an offer or solicitation to buy 

or sell any securities or related instruments.  Opinions expressed in this report are subject to change without notice 

 
 Louis Capital Markets, LP does not make markets in any of equities mentioned. 
 Louis Capital Markets, LP and / or its officers or partners, research analyst nor the associate has ownership 

in any of the equities mentioned. 
 Louis Capital Markets, LP nor its affiliates has managed or co-managed a public offering of securities for any 

of the companies mentioned. 
 Louis Capital Markets, LP nor its affiliates has not receive, or intends to seek, compensation from the 

company for investment banking, underwriting or financial advisory services. 

 

Analyst Certification 

 

The research analyst who is primarily responsible for the research contained in this research report and whose 

name is listed first on this report: attests that all of the views expressed in this research report accurately reflect that 

research analyst's personal views about any and all of the securities and issuers that are the subject of this research 
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report; and attests that no part of that research analyst's compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed by the research analyst in this research report. All 

graphs have been taken from authorised data providers (such as Bloomberg) and although Louis Capital Markets 

UK LLP takes all reasonable care to ensure that the information is accurate and complete, no warranty or 

representation or undertaking is given that this data is free from inaccuracies or omission. Unless otherwise stated 

within the attachment, the information in this document is not from LCM Research but it may refer to a research 

analyst/research report. Unless indicated, these views are the author’s and may differ from those of the research 

department of Louis Capital Markets UK LLP or its affiliates.  

 

Other Important Disclosures 

 

To our readers in United Kingdom:  This financial promotion has been approved by Louis Capital Markets UK LLP 

(Firm Reference # 225544) which is authorised and regulated by the Financial Conduct Authority (FCA).This 

document has been classified by Louis Capital Markets UK LLP as “non independent research” under the FCA 

Rules and so is considered to be a marketing communication.  This document has not been prepared in accordance 

with legal requirements designed to promote the independence of investment research and is not subject to any 

prohibition on dealing ahead of the dissemination of investment research. This is directed exclusively at market 

professional and institutional clients and is not for distribution to retail clients, as defined by the rules of the FCA who 

should not rely on this material. 

 

To our readers in Hong Kong:  This document is published or re-distributed by Louis Capital Markets (Hong Kong) 

Limited (“LCMHK”) (CE number: AOE100) which is regulated by the Securities and Futures Commissions in Hong 

Kong. This document is intended for distribution to professional, accredited and institutional investor customers. No 

part of this document may be copied, photocopied or duplicated in any form or by any means, or redistributed 

without the prior written consent of LCMHK. LCMHK and the research analyst will not be held responsible if this 

investment research or recommendation is published or otherwise reproduced in whole or in part by the mass media 

without the relevant disclosures. 

 

The information, tools and material presented in this document are provided to you for information purposes only 

and shall not be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for 

securities or other financial instruments. LCMHK has not taken any steps to ensure that the securities referred to in 

this document are suitable for any particular investor. LCMHK accepts no liability whatsoever for any direct or 

consequential loss arising from any use of this document or further communication given in relation to this 

document.   

 

Although information and opinions presented in this document have been obtained or derived from sources believed 

by LCMHK to be reliable, neither the author or LCMHK or its respective directors, officers, employees or agents has 

independently verified the information contained in this document. Accordingly, no representation or warranty, 

expressed or implied, is made as to the fairness, accuracy or completeness of such information and opinions. This 

document is not to be relied upon in substitution for the exercise of independent judgment  
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