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Equity markets remain in uptrends as I mentioned in this mornings’ note but there are some that I do not include in 

this report on a daily basis that may have more potential upside. 
 

Long IBEX (Cash) 

 
The IBEX broke out of a long-term downtrend back in August and, at the same time, confirmed a Head and 

Shoulders reversal pattern on the weekly chart. The measured target for this pattern is 17.5% above current levels 
at 11,600 but it is common to see a ‘return move’ to the neckline in such patterns which sits at around the same 

level as the 8,828 support. Momentum has slowed recently but I am happy to be long here and to add on a pullback 

to that neckline. 
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Long N225 index (Cash) 

 
I’ve been talking about this for a while in my daily note so it should come as no surprise to readers for me to be 

long here. The index has broken out of a bullish Pennant continuation pattern which spans back as far as May of 
this year. The measured target for this pattern is 30% above current levels at 21,200 but it is sadly not possible to 

forecast the time it will take to reach this target. I am happy to be long here and forget about it! 
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Long ISP IM 
 
In a similar vein to the IBEX trade there are a number of stocks in the periphery that have recently broken out of 

downtrends. ISP IM is a good example as it has broken out of its long-term downtrend and at the same time 

confirmed a double bottom pattern. The measured target for this pattern is 36.5% above current levels at 2.45 and 
I am happy to be long here on a medium-term view. 
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Some FX crosses are also of interest on a long-term view for next year.  

 

USDJPY 

 
 

I have already pointed the USDJPY continuation pattern in my daily note but it remains a high conviction call for 

next year with a measured target 17.2% above current levels at 123.25. The pattern is a bullish Pennant very 
similar to that of the N225 above. 
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AUDUSD 

 
The Aussie remains in a downtrend with bearish signals following the failure of key support at 0.9388 and the long-

term uptrend earlier in the year. The support at 0.8848 is proving stubborn so far but if and when that fails I would 
expect to see an acceleration of the downward momentum and a test of the next support at 0.8067.  
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Long GOLD (but not yet) 

 

Gold (in USD Terms) has been in a medium-term downtrend since the failure of the 1523 support back in April of 
this year. 2014 may however see a reversal of fortune for the metal but it is too soon to be thinking of a long just 

yet. The long-term uptrend that dates back as far as 1995 is now only around 10% away from current levels and I 

would suggest starting to build long positions on pullbacks to that trend on a medium-term view. 
As the trend dates back so far it is not possible to be too precise as to the exact level if once moves the trend-line 

by a degree or two it will obviously cause the level to move dramatically at current dates. To use a golfing analogy if 
one were to be a few degrees off target with a wedge you’d be on the green still, but with a driver you’d be in the 

woods!.  
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Please note that these are general comments about markets and the time frames 
may not always match your investment criteria. As always position sizing is more 
important than the ideas and levels. 
 
 
I always encourage clients to ask for chart views and asset allocation ideas that have 
been written specifically for them and their individual time frames and risk 
tolerances. 
 
If you would like to play any of these ideas through derivatives our options desk will 
be happy to suggest strategies 
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